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INDEPENDENT AUDITORS' REPORT

The Board of Commissioners
Lafayette Parish Waterworks District North
Lafayetic, Louisiana
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We have audited the accompanying gencral purpose financial statements of Lafaycite Parish

Waterworks District North (District), a component unit of Lafayettc Parish Consolidated Government, as of
and for the year ended December 31, 1999, These general purpose financial statements are the responsibility
of the District's management. Our responsibility is to express an opinion on thesc general purposc financial
statements based on cur audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable 1o financial audits contained in Government Auditing Standards, issued by the Comptrolier
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the gencral purpose financijal statements are free of material misstatcment. An aundit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose
{inancial statements. An audit also includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall gencral purpose financial statement presentation. Wc
believe that our audit provides a reasonablc basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all matertal
respects, the financial position of Lafayette Parish Waterworks District North, as of December 31, 1999, and
the results of ils operations and the cash flows of its proprictary fund type for the year then ended n
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued our report dated Fcbroary 25,
2000, on our consideration of the District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of the Lafayctte Parish Waterworks District North taken as a whole. The accompanying financial
information listed as "Supplemental Information” in the table of contents is presentcd for purposes of
additional analysis and is not a required part of the general purpose financial statements of Lafayctic Parish
Waterworks Iistrict North. Such information, cxcept for the portion marked "Unaudited”, on which wc¢
express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly stated in all material respects in relation to such general
purposc financial statcments taken as a whole.
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The financial statements for the year ended December 31, 1998, were audited by us, and we expressed
an uqualified opinion on them in our report dated May 26, 1999. However, we have not performed any
auditing procedures with respect to the 1998 financial statements since that date.

Kolder, Champagne, Slaven & Rainey, LLC
Certified Public Accountants

|LLafayctte, Louisiana
February 25, 2000
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayette, louisiana
Proprictary Fund Type - Enterprisc IF'und
Water Fund

Ralance Sheet
December 31, 1999 and 1998

ASSETS

Current asscls:
(Cash
Reccivables -
City of Lafayetic
City of Scott
Prepaid insurance

Total current assets

Restricted cash and investmenls:

Cash
Invesiments

Total restricted asscls

Property, plant and equipment, net of accumulated
depreciation

Total asscls

LIABILITIES AND FUND EQUITY

Liabilities:

Current liabilitics - (payable from current assets)
Accounts payable
Contracls payablc
Payroll liabilitics

Toial current Habilities - (payable from current asscts)

Cusrent liabilitics - (payable from restricted assets)
Mcmbership deposits
Accrued interest payable

Revenue bonds payable

Total current liabilities - (payable from restricted assets)
Tolal current Liabilitics

1.ong-term liabilities -
Revenue bonds payable
Total liabilitics
Fund equity:
(Contributed capital

Retained carnings -
Reserved for revenue bond retirement

Reserved for capital improvements
Unreserved, udesignated

‘Total retained carnings

Total fund cquity

T'otal labilitics and fund equity

The accompanying notes are an intcgral part of this statement.

199G 1998
$ 127,480 $ 54,589
156,087 120,618

36,370 -
3,727 1,138
323,664 176,345
205,964 263,446
55,044 110,044
ﬁl,ﬂﬂg 373,4%9
5,165,380 5,128,328
E%ﬂ,ﬂﬂz $5,678,163
b 4,465 $ 7.858
67,517 63,614

158 -
72.140 71,472
9,550 75,496
52,899 71,578
02.402 70,267
154,851 217,341
226,991 288,813
4.269.900 4.309,802
4,496,891 4,598,615
95,550 95,550
206422 116,028
79,735 115,617
1,051,454 752,353
1,337 6] 083,993
1,433,161 1,079,548
$_5,E3 0,052 $5.078,163



LAFAYETTE PARISH WATERWORKS DISTRICT NOR'TH

Proprietary Fund Type-Enterprise Fund

l.afayette, 1.ouisiana

Walter Fund

Giatement of Revenues, Expenses and Changes in Retained Earnings

Years Ended December 31, 1999 and 1998

Operating revenues:
Charges for services -
Water sales and fees

Operating expenscs.
Cost of water sold
Professional fces
Depreciation expense
Amortization expense
Dircctor fees
Insurance exXpenscs
Repairs and mainicnance
Utilities
Salaries & related benefits
Office expenses & supplies

Total opcrating expenses

Net operating income

Nonoperating revenues (expenses):

Interest and Investment income
Interest expense
Miscellaneous

Total nonopcrating expenses

Net income

Retained earnings, beginning

Retained earnings, ending

The accompanying notes are an integral part of this statement.

———— ———— S
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1999

$1,672,021

847,258
63,645
154,119
1,543
4,365
4,930
22,128
12,196
20,173
9,871

1,140,228

531,793

16,236

(219.783)

25,367

(178,180)

1998

$1,322,993

353,613

963,998

$1,337,611

799,049
82,045
126,295
786
4,005
8,252
66,084
3,673

7.457
1,098,546

224,447

22,474
(190,399)
3,054

(164,271)

60,176

923,822

$ 983,998




LLAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayetie, Louistana
Proprietary Fund Type-Enterprise Fund
Water Fund

Statement of Cash Flows
Years Ended December 31, 1999 and 1998

CASH FLOWS FROM OPERATING ACTIVITIES:
Net operating income
Adjustments to reconcile operating income 1o net
cash provided by operations:
Depreciation
Amortization of bond issue costs
Increase in due from City of Lafayetie
Increasc in due from City of Scott
Increase in prepaid insurance
Decrease in accounts payable
Increase in contracts payable/retainage payable
Increase in payroll liabilities

Net cash flows provided from operating activites

CASH FLOWS FROM CAPITAL AND FINANCING ACTIVITIES:

Receipts from bond issuance
Receipts from issuance of long-term debt

Payments on interim construction financing
Principal paid on bonds

Payment of bond issuc costs

Refund of bond issue costs

Interest paid on bonds

Acquisition and construction of capital assets
Net (decrease) increase in membership deposits
Other receipts

Net cash flows used for capital and financiing activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received on cash and investments

Purchase of investments
Maturities of thvestment

Net cash flows (used) provided from investing activitics

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of perod

Cash and cash equivalents, end of period

1999

1998

$ 531,793

154,119
1,543

(35,469)

(36,370)

(2,589)

(3,393)
3,903
158

613,695

50,000

(70,625)
1,315
(238,462)
(191,171)
(65,946)
25,367

(489,522)

16,236
(35,000)

(18,764)

105,409

318,035

$ 423,444

$ 224,447

126,295
786
(44,210)

(97,641)
63,614

273,291

3,510,000

(1,400,339)
(1,825,902)
(31,422)
(193,348)
(363,986)
13,261
3,654

(288,082)

22,474

175,581
198,055

183,264

134,771

$ 318,035

il

(continucd)



LAFAYETTE PARISH WATERWORKS DISTRICT NORTHH
Lafayctte, Louisiana
Proprietary Fund Type-Enterprise Fund
Water Fund

Statement of Cash Flows (Continued)
Year Ended December 31, 1999 and 1998

Reconciliation of cash and cash equivalents per
statement of cash flows to the balance sheet:
Cash and cash egquivalents, beginning of period -

Cash - ynrestricied
Cash - restricted

Total cash and cash equivalents

Cash and cash equivalents, end of period -

Cash - unrestricted
Cash - restricted

Total cash and cash equivalents

Net increase

The accompanying notcs are an integral part of this statement.

1999

$ 54,589
263,446

318,035

p—

127,480
295,964

423,444

¥ 105,409

1998

24,808
109,903

134,771

54,589
263,446

318,035

$

183,264
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LLAFAYETTE PARISH WATERWORKS DISTRICT NORTH
1 .afayetie, 1.ouisiana

Notes to Financial Stateiments

Summary of Significant Accounting Policies

The Lafayette Parish Waterworks District North (the District), which is a component unit of
Lafayctte Parish Consolidated Government, was created under the provisions of Louisiana Revised
Statutes 33:3811, for the purpose of providing potable drinking water to the rural areas of lLafayetie
Parish. The District is governed by a board of commissioners composed of ten members appointed
by Lafayette Parish Consolidated Government.

The accounting and reporting policies of the District conform to generally accepled accounting
principles as applicable to governments. Such accounting and reporting procedures also conform to
the industry audit guide, Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting policies:

A.  Financial Reporting Entity

This report is comprised of a proprietary fund that is administered by the
District's board of commissioners and controlled by the Lafayette Parish Consolidated
Government. The accompanying financial statements present information only on the
proprietary fund maintained by the District and do not present information on the
lLafayctie Parish Consolidated Government and the general governmental services
provided by that governmental unit,

13. Fund Accounting

The accounts of the District are organized on the basis of a proprietary fund, of
which there exists only an enterprise fund. Enterprise funds arc used to account for
operations (a) that are financed and operated in a manner similar to private busincss
enterpriscs - where the intent of the governing body is that the costs (expenses,
including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where
the governing body has decided that periodic determination of revenues earncd,
cxpenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes.

C. Fixed Asscts and Long-Term l.iabilities

The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its mecasurement focus.



LLAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayette, L.ouisiana

Notes to Financial Statements (Continued)

The proprietary fund is accounted for on a cost of services or “capital
maintenance” measurement focus, and all assets and all labilities (whether current or
noncurrent) associated with its activity arc included on its balance sheet.

Depreciation of all exhaustible fixed assets used by the proprictary fund is
charged as an expense against its operations. Depreciation has been provided over the
cstimated uscful lives using the straight-line method. The estimated useful lives are as

follows:

Utility System and Improvements 30-40 years

Furniture, fixtures and equipment 10 ycars
D. Basis of Accounting

Basis of accounting refers to when revenues and expenscs are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applicd.

The proprietary fund is accounted for using the accrual basis of accounting
whereby revenues are recognized when they are earned and cxpenses are reccogmzed
when incurred. Unbilled utility service receivables, resulting from utility services
rcndered between the date of meter reading and billing and the end of the month, arc not
recorded due to immateriality at December 31, 1999,

LS. Interest-Bearing Deposits

Interest-bearing deposits are stated at cost, which approximates marketl. All
short-term investments that are bighly liquid are considered to be cash equivalents.
Cash cquivalents are rcadily convertible to known amounts of cash, and at the date of
purchase, they have a maturity date no longer than three months,

k. Investments

Under state law, the District may deposit funds with a fiscal agent organized
under the laws of the State of Louisiana, the laws of any other state in the union, or the
laws of the United States. The District may nvest in United States bonds, trecasury notes
and bills, government backed agency securities, or certificates and time deposits of state
banks organized under Louisiana law and national banks having principal offices in
Lonisiana. Investiments are stated at cost, which is not materially different from market
value.



LAFAYETTE PARISH WATERWQORKS DISTRICT NORTH
L.afayette, Louisiana

Notes to Financial Statements (Continued)

G. Capitalization of Interest Expense

It i1s the policy of the Lafayeltc Parish Waterworks Disteict North to capitalize
material amounts of interest resulting from borrowings in the course of the construction
of fixed assets. At December 31, 1999, no interest costs were capitalized.

H.  Fund Equity

Contributed capital is recorded in proprietary funds that have received capital
grants or contributions from developers, customers or other funds. Reserves represent
thosc portions of fund equity not appropriable for expenditure or legally separated for a
speci{ic future use,

(2) Casli_and Intercst-Bearing Deposits

Under state law, the District may deposit funds within a fiscal agent bank organized under the
laws of the State of l.ouisiana, the law of any other state in the Union, or the laws of the United
States. The District may invest in certificates and time deposits of the state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At December 31, 1999, the
District had cash and interest-bearing deposits (book balances) totaling $423,444 as follows:

Demand deposits $206,415
Time deposits and moncy market accounts 217,029
Total $423,444

These deposits are stated at cost, which approximates market. Under stlate law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
sccuritics owned by the fiscal agent bank. The market value of the pledged securitics plus the fedcral
deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These
securitics are held in the name of the pledging fiscal agent bank n a holding or custodial bank that is
mutually acceptable to both parties. The bank balances arc categorized below to give an indication of
the level of risk assumed by the District at December 31, 1999, Category 1 includes bank balances
that are insured or collateralized with securities held by the entity or by its agent in the entity’s name,
Category 2 includes bank balances that are collateralized with securitics held by the pledging
financial mstitution’s trust department or agent in the entily’s name. Category 3 includes bank
balances that are collateralized with sccurities held by the pledging financiat institution, or by its trust
department or agent but not in the entity’s name. Deposit balances (bank balances) at December 31,
1999, are secured as follows:

10




LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayette, L.ouisiana

Notcs to Financial Statements (Continued)

Bank balances $424 813

At December 31, 1998, the deposits are secured as follows:

Federal deposit insurance $303,091

Pledged sccuritics (Category 3) 121,722
Total 424,813

Unsecured bank balances $ -

I:ven though pledged securities are considered uncollateralized (Category 3), Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
sccuritics within 10 days of being notified by the District that the fiscal agent has failed to pay
deposited funds upon demand.

(3) Restricted Assets - Proprictary Fund Type

Restricted asscts were applicable 1o the following at December 31:

1999 1998
Revenue bond and interest sinking account $106,545 $ 60,295
Revenue bond reserve account 131,777 106,301
Revenue bond contingency account 113,401 01,277
Customers' deposits 9.550 -
Capital improvements 79,735 115,617
Total restricted assets $441,008 $373,490

11
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Lafayette, L.ouisiana

Notes to Financial Statements (Continued)

Investments

The District can invest in direct debt securities of the United States unless such an investment
is expressly prohibited by law. The District's investments are categorized to give an indication of the
level of risk assumed by it at year end. Category 1 includes investments that are insured or registercd
or for which the securities are held by the District or its agent in the District's name. Category 2
includes uninsured and unrcgistered investments with sccurities held by the counterparty's trust

department or agent in the District's name.

Category 3 includes uninsurcd and unregisticred

investments with securities held by the counterparty, or by its trust department or agent, but not in the

istrict's name.

The carrying amounts and approximate market values of investments are summarized as

{follows:

Description

T —

FHLB IDiscount Note

U. 8. Treasury Note

U. S. Treasury Nole
Federal Home Loan Banks
Federal GNMA Trust

Description

——— —— -l

FHLI13 Discount Note
U. S. Treasury Note

U. S. Treasury Note
Federal GNMA Trust

Interest
Rate

6.01%
5.38%

5.50%
6.01%
Various

Interest
Rate

Catcgory

December 31, 1999

Carrying
Amount

6.01%
5.38%

5.50%
Various

12
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Category

$ 35,000
14,958

25,086
35,000
35,000

$145,044

Approximaie

Fair Value

$ 33,720
14,878

25,000
33,720
33,008

$140,326

December 31, 1998

Carrying

) Amount

T e e -1

$ 35,000
14,958
25.086
35,000

$110,044

Approximate

Yair Value

gp—

$ 35,158
15,225
25,258
34,847

$110,488
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LAFAYLETTE PARISH WATERWORKS DISTRICT NORTIH

[.afayette, l.ouvisiana

Notes to Financial Statements (Continucd)

Fixed Assets

A summary of proprietary fund type property, plant and equipment at Dccember 31, follows:

1999 1998
Land $ 21,905 $ 21,905
Furniture, fixtures and equipment 2,657 2,657
Water system 5,949,553 5,853,903
Construction 1n progress 93,036 -
Total 6,067,151 5,878,465
Less: Accumulated depreciation (901,771) (750,137)
Net Utility Fund property, plant
and equipment $5,165,380 $5,128.328

Deprectation expensc for the years ended December 31, 1999 and 1998 totaled $154,119 and
$126,295 respectively.

Changes in Long-Term Debt

The following ts a summary of debt transactions of the District for the year ended Decembet
31, 1999:

Utility
Revenue
Bonds
Long-term dcbt payable at January 1, 1999 $4,410,705
Long-term debt 1ssued 50,000
Long-term debt retired 70,625
Long-term debt payable at December 31, 1999 $4,390,080

13



LLAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayette, L.ouisiana

Notes to Financial Statements (Continued)

Long-term debt payable at December 31, 1999, is composed of the fellowing individual issues:

Utility Revenue Bonds:

$950,000 Revenuc Bonds, Series 1993, due in annual installments of
$60,610 through October 27, 2033; interest at 5.6225 percent

$1,830,000 Revenue Bonds, Serics 1997, due in annual installments of
$5,000 to $136,000 through October 1, 2020; interest at 5.75 percent

$1,680,000 Revenue Bonds, Series 1998, due in annual installments of
$95,424 through October 27, 2037; interest at 4.75 percent

$50,000 Note Payable to Dennis J. Broussard, due in monthly installments
of $2,239 through February 1, 2002; interest at 7.00 percent

Less: Unamortized bond discount

The annual requirements to amortize all debts outstanding at December 31,

interest payments of $4,369,630 are as follows:

December 31,
2000
2001
2002
2003
2004
2005-2009
2010-.2014
2015-2019
2020-2024
2025-2029

2030-2034
2035-2037

14

$ 898,442

1,780,000

1,661,638

50,000

4,390,080
27,778

$ 4,362,302

1999, including

Utility
Revenue
Bonds

$ 325,770
332,661
307,398
305,047
305,884

1,520,370
1,520,833
1,521,220
923,990
780,170
646,718
269,649

$ 8,759,710
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayelle, 1.ouisiana

Notes to Financial Statements (Continued)

I'low of Funds; Restrictions on Use - Utility Revenues

Under the terms of the respcctive bond indentures on the utitity revenue bonds, all income and
revenucs (hereinafter referred to as revenue) of every nature, earned or derived 1from operations of the
Watcr Utility System are pledged and dedicated to the retirement of said bonds and are to be set aside
into the following special funds. Each month there will be set aside into a "Waterworks Revenuc
Bond and Interest Sinking Fund” an amount suflicient to accumulate the amount needed to assure the

prompi payment of the principal and interest installments as they become due, and may be used only
for such payment.

There shall also be set aside into a "Waterworks Reserve Fund" a monthly amount equal to 5

percenit of the amount to be paid mto the sinking fund until the sum of $306,826 has been
accumulated.

Funds will also be set aside into a "Waterworks Depreciation and Contingency Fund” of
$1,305 per month. Monies in this fund shall be used to pay the major repairs due to damage caused

by unforesecn catastrophe and for replacements made neccssary by the depreciation of the system.

All of the revenucs received in any fiscal year and not required to be paid into any of the above
notcd funds in such fiscal year shall be regarded as surplus and may be used {or any lawful purpose.

The Lafayette Parish Waterworks District North was in compliance with all significant
limitations and restrictions in the bond mndenture at December 31, 1999,

litigation

At Dccember 31, 1999, the District was the plaintiff in a lawsuit arising in the normal course of
operations. The defendant in the lawsuit has made a formal demand for damages. The District's Icgal
counsel and management of the District have reviewed the claim in order to evaluate the likelihood of
an unfavorable outcome to the District and arrive at an estimate. lLegal counsel and management
estimate a range of potential loss in the amount of $125,000 to $250,000 if an unfavorable outcome is

determined. The District intends to vigorously defend its position. No discovery of any kind has
been made 1n this matter.

15
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
L.afayette, l.ouisiana

Notes to Financial Statements (Continued)

(D) Compensation of Board Members

A detail of compensation paid to the President of the Board and board members for the year
ended December 31, 1999 {ollows:

John Richard, President $1,080

Board members:

Melvin Eiden 360
Harold Hebert 4935
William Guidry 495
Emanue] Anderson 405
Judy Duhon 495
Anna Racca 540
Joscph Walker 495

$4,365

16
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REPORT ON COMPLIANCE AND ON INTERNAIL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
l.afayette Parish Waterworks District North
I.afayette, Louistana

We have audited the general purpose financial statements of Lafayette Parish Waterworks District
North, (the District) as of and for the year ended June 30, 1999, and have issucd our report thercon datcd
February 25, 2000. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are frec of
material misstatcment, we performed tests of its compliance with certain provisions of laws, rcgulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial
reporting in order 1o determine our auditing procedures for the purpose of expressing our opimon on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components docs not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.
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This report is intended solely for the information and use of management, others within the Iistrict,
lafayette Parish Consolidated Government, federal awarding agencies, and the Legislative Auditor and 1s not
intended to be and should not be used by anyone other than these specified parties.

Kolder, Champagne, Slaven & Rainey, LLC
Certified Public Accountants

Lafayette, Louvisiana
February 25, 2000
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAIL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Board of Commaissioners
L.afaycite Parish Waterworks District North
Lafayette, LLouistana

Compliance

We have audited the compliance of Lafayette Parish Waterworks District North (the District), with the
types of compliance requirements described in the U, S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to its major federal program for the year ended December
31, 1999, The District's major federa) program is 1dentified in the summary of auditor’s resulis section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major federal program is the responsibility of the District's
management. Our responsibility is to express an opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations. Those standards and OMB Circular A-133 rcquire that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referrcd to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the District's compliance with those
requirecments and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a rcasonable basis for our opinion. Our audit does not provide a lcgal
determination on the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above
that are applicable to its major federal program for the year ended December 31, 1999,

Inicrnal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicablc to federal
programs. In planning and performing our audit, we considered the District's internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133.
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Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal contro! that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low level
the risk that nencompliance with applicable requirements of laws, rcgulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a timely
period by employces in the normal course of performing their assigned functions. We noted no matiers
involving the internal contro! over compliance and its operation that we consider to be material weaknessces.

Schedule of Expenditures of Federal Awards

We have audited the general purpose financial statements of the Lafayetie Parish Waterworks District
North as of and for the year ended December 31, 1999, and have 1ssued our report thercon dated February 25,
2000. Our audit was performed for the purpose of forming an opinion on the gencral purpose financial
statements taken as a whole. The accompanying schedule of expenditures of federal awards 1s presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general
purpose financial statements of the District. Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statemenis and in our opinion, is fairly stated, in all
material respects, in relation to the general purpose financial statements taken as whole.

This report is intended solely for the information and use of management, others within the District,

l.afayctic Parish Consolidated Government, federal awarding agencies, and the Legislative Auditor and 1s not
intended to be and should not be used by anyone other than these specified partics.

Kolder, Champagne, Slaven & Rainey, LLC
Certifted Public Accountants

LLafayette, Louisiana
I‘'ecbruary 25, 2000
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
l.afayetie, l.ouisiana

Schedule of Expenditures of Federal Awards
Ycar Ended December 31, 1999

Outstanding
Federal Grantor / Pass-Through Grantor / CFDA Revenue
Program Title Numbecr Bonds
United States Department of Agriculture -
Rural Development * 10.418 $4,340,080

* Indicates major program.
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(1)

(2)

LLAFAYETTE PARISH WATERWORKS DISTRICT NORTH
|.afayette, Louisiana

Notes to Schedule of Expenditures of Federal Awards
Year Ended December 31, 1999

General

The accompanying schedule of expenditures of federal awards presents the activity of all
federal financial assistance programs of Lafayette Parish Waterworks District North (the District).
The determination of when an award is expended should be based on when the activity related to
the award occurs. Generally, the activity pertains 1o events that require the non-Federal entity to

comply with laws, regulations, and the provisions of contracts or grant agreements,

Basis of Accounting

The federal program presented consists only of loans and loan guarantecs which are non-cash
awards. Since the Federal Government is at risk for loans until the debt is repaid and since there

are continuing compliance requircments, the balance of loans outstanding at December 31, 1999
was used to calculate the value of federal awards expended.
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Part 1.

Part 11.

Part 111.

LAFAYETTE PARISH WATERWORKS DISTRICT NOR'TH
L.afayette, ].ouisiana

Schedule of Findings and Questioned Costs
Yecar Ended December 31, 1999

Summary of Auditors” Results:

1.

2.

An unqualified report was issued on the financial statements.

No reportable conditions in internal control were disclosed by the audit of the financial
statements.

There were no material instances of noncompliance.

No reportable conditions in internal control over the major program were disclosed by the
audit of the financial statements.

An unqualified opinion was issued on compliance for the major program.

The audit disclosed no audit findings required to be reported under Section 510(a) of Circular
A-133.

Thc major program was:
U. S. Department of Agriculture/Rural Development

The dollar threshold used to distinguish between Type A and 1Type B programs, as described
in Section 520(b) of Circular A-133 was $300,000.

The auditee did qualify as a low-risk auditee under Section 530 of Circular A-133.

Findings which are required to be reported in accordance with generally accepted Governmental
Auditing Standards:

There are no findings that are required to be reported under the above guidance.

Findings and questioned costs for Federal awards which include audit findings as
defined in Section 510 (a) of Circular A-133:

There are no findings that are required to be reported under the above guidance.
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OTHER SUPPLEMENTARY INFORMATION
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTI
Lafayctte, l.ouisiana
Proprictary Fund Typc-Enterprise Fund
Water Fund

Schedule of Number of Utility Customers
(Unaudited)
December 31, 1999 and 1998

1999 1908
Water meters in service -
Residential 4,242 3,060
Commercial Q0 71
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTI]
Lafayette, Louisiana

Schedule of Insurance in Force
(Unaudited)
December 31, 1999

Expiration Coverage
Description of Coverage Dates Amounts
Surety bonds - 10/5/00
Position bonds:
President $ 212,000
Sceretary/Treasurer 212,000
Admimistrative consultant 212,000
Commercial general liability - 474700
cach occurrence 1,000,000
General aggregatce 2,000,000
IFire damage 100,000
Medical 5,000
[Excess liability - 4/9/00
Icach occurrence 1,000,000
Aggregate 1,000,000
Property - 4/9/00
Building 30,000
Business personal property 70,000
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